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Market Rejection of Genetically Engineered Foods

With a few notable exceptions, genetically engineered (GE) foods have been overwhelmingly rejected by
consumers, retailers, food companies and farmers since first introduced in 1994.1 The depth of market
rejection of GE foods is arguably unparalleled by any other consumer product. Massive rejection of GE
fruits and vegetables in particular has led to a steep decline in research and development activities in this
area.”? A few of the more prominent examples are:

* GE wheat: In 2004, Monsanto halted plans to commercialize genetically engineered wheat due to intense
pressure from farm groups concerned over export market loss in the EU and beyond.3

* GE potatoes were withdrawn from the U.S. market in 2001 by Monsanto after a series of major market
rejections, including by McDonald’s, Burger King, McCain’s and Pringles.*

* GE flax seed was taken off the market in 2001 under pressure from the Flax Council of Canada and the
Saskatchewan Flax Development Commission because European customers, who buy 60 percent of Canada’s
flax, said they didn't want GE flax.>

* GE rice has also faltered with Aventis backing off from commercializing its herbicide resistant GE rice
largely because of warnings from millers and large value-added domestic and foreign producers that they’ll
reject it.6

* GE sugar beet has also been rejected by U.S. sugar refiners who told farmers to avoid GE sugar beet
because Japan, which accounts for 80% of the sugar beet pulp market from the US, will not buy GE crops.”

* GE papaya, grown exclusively in Hawaii, has been rejected since its introduction in the late 1990s by
Japan, the leading export market, leading to depressed prices and driving papaya growers out of business.?

* GE field corn: In 2000, Pepsico’s Frito-Lay said it is “playing it safe” by requiring non-GE corn from its
hundreds of contract growers, who supply 95% of the one billion plus Ibs. of corn the company uses for its
snack products.?

* GE sweet corn has been rejected by Del Monte and other food companies that market sweet corn
products. 10

* GE popcorn, though approved, is not grown. According to the U.S. Popcorn Board: “There is no
genetically modified popcorn (kernels) currently available for sale in domestic ot international markets.”!!

! For a good overview of rejection of GE crops at all levels of the food supply chain, see: “Monsanto & Genetic Engineering: Risks for Investors,” Innovest Strategic Value Adisors, Jan. 2005,
www.innovestgroup.com/pdfs/2005-01-01_Monsanto_GeneticEngineering.pdf
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